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Coast Guard sinks Ghost ship
Abandoned Japanese Vessel Judged to be Significant Safety Threat

by Dale Sam Pfeifle, Online Editor, WorkBoat.com

On April 5, the Coast Guard Cutter Anacapa fired 
explosive rounds from its 25-mm gun and sank the Ryou-
Un Maru, a Japanese fishing vessel that was adrift since 
last year’s earthquake and resultant tsunami.

 “It’s unmanned, unlit, and it poses a significant threat to 
marine transportation because of that,” Coast Guard chief 
petty officer Kip Wadlow of the 17th District in Juneau, 
AK, told WorkBoat. “It was drifting through a shipping 
lane that’s traveled by tankerships and cargo vessels 
right now, and because it was unlit and unmanned it 
posed a significant threat, especially in low-visibility and 
nighttime conditions.”

So, the 110-foot Anacapa was joined by a C-130 Coast 
Guard plane out of Kodiak, which performed a safety 
sweep of the area and put a broadcast notice out to 
mariner, “making sure they were notified about what was 
going to happen,” Wadlow said. 

“If there were any vessels in the safety zone, the gunnery 
exercise would have been postponed until the vessel had 
reached a safe distance away,” he said.

Were there concerns about environmental threats? Wadlow 
said the Coast Guard consulted with a number of local, 
state, and federal authorities, including the NOAA Fisheries 
Service, along with the Japanese government and the former 
owner of the vessel. “There could have been up to 2,100 
gallons of diesel fuel on board the vessel at that time,” 
Wadlow said, but “we determined that the oil would – if 
any leaked out – actually dissipate through normal wind and 
wave actions and pose no threat to any sensitive wildlife 
areas on shore.”

While Coast Guard crews routinely train with shipboard 
weaponry, Wadlow said the exercise was still a “good test 
of the crew’s skills.” They aimed for the cargo hold and 
the engine room because those are the largest single-space 
compartments and would provide the best opportunity to 
safely and quickly sink the vessel.
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FirE On COaSt GuarD CuttEr in 
nOrth CarOlina 

Engine room Fire Delays the Diligence
by WorkBoat Staff

An electrical fire on a U.S. Coast Guard cutter in 
Wilmington, NC, Thursday, March 29, delayed its departure 
for a multimission patrol to the Caribbean. 

While preparing to leave at around 9 a.m., the Coast Guard 
cutter Diligence’s general emergency alarm sounded, which 
alerted the crew that there was a fire in the engine room. 
The crew quickly responded and found an electrical fire on 
one of the ship’s generators.

“It is disappointing and professionally frustrating when 
after months of hard work maintaining our cutter and 
conducting training, something like a fire prevents us from 
achieving full operational potential,” Commander Douglas 
Goodwin, the commanding officer of the Diligence, said. 
“Fortunately, no one was injured, and the crew’s response 
prevented damage from spreading. The crew will continue 
to work hard to restore our aging cutter to fully mission 
capable status as soon as possible in order to provide 
critical persistent presence in the maritime domain.”

During the ship’s last tour, the crew had to return three 
weeks early due to a casualty to another generator. “The 
Coast Guard’s existing fleet is reaching a point where some 
vessels are no longer capable of reliably or effectively 
performing operations resulting in unexpected casualties 
and lost patrol days as evident today with the cutter 
Diligence,” said Ensign Andrew Price, the public affairs 
officer aboard the Diligence.

The Los Angeles Harbor Department, the UAE 
Environmental Agency, the North Carolina’s Department of 
Transportation, the Tafton Fire Company in Pennsylvania, 
and the Oklahoma Highway Patrol are a few of the diverse 
group of government agencies engaged in underwater 
search and survey operations. They are using a variety of 
equipment including underwater metal detectors, video 
cameras, and side scan sonars.

The Port of Los Angeles is the number one container port, 
by volume, in the U.S. The value of cargo passing through 
the port annually is approximately $250 billion. To protect 
this valuable economic resource, the port has its own police 
force. The Port Police are assigned to the City of Los 
Angeles Harbor Department and they patrol the waterfront 
by boat, bicycle, vehicle, and helicopter. Their job is 
ensuring security of the port and the safety of all passenger 
and cargo vessels passing through it. This includes guarding 
both topside and underwater areas against possible terrorist 
threats, monitoring discharge pollution, and checking ships’ 
hulls for compartments carrying drugs or other contraband. 
To assist in these efforts, the department has acquired 
JW Fishers SeaOtter-2 ROV. This highly maneuverable 
underwater vehicle is equipped with four powerful thrusters 
and has high resolution color cameras in front and rear. 
Compact size and light weight make it easy for a single 
officer to deploy and operate the system. The vehicle is 
manipulated with a hand-held controller connected to a 
rugged topside console. The operator views video from the 
underwater cameras on a built-in, ultra bright flat screen 
monitor. Using the ROV, the officers can actually put their 
eyes on any submerged structure in the port.

Nestled between Saudi Arabia, the Arabian Gulf, and the 
Gulf of Oman is the United Arab Emirates (UAE). It’s one 
of the smallest but wealthiest countries in the Middle East. 
The UAE is a signatory to the Convention on Biodiversity 
and the Convention on International Trade of Endangered 
Species. These two conventions require participating 

GOvErnmEnt aGEnCiES EnGaGE in 
unDErWatEr SEarCh OPEratiOnS 

by Ocean E-news

The 49-year-old Diligence and the other medium-endurance 
cutters are slated for replacement by a new class of cutters. 
The new Offshore Patrol Cutter will operate more than 50 
miles from land, carrying out the Coast Guard’s maritime 
security and safety activities in support of national interests.

Continued on next page.
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On March 13, this reporter visited Orange, TX, to check 
out Signal International’s Texas division newbuild facility, 
where a pair of 600-foot articulated tug-barges are 
underway.

Signal is building the $47 million ATBs for Kirby Ocean 
Transport Co., Houston. The ATBs are made up of a 20,000-
DWT oceangoing bulk barge and a 6,000-hp ocean tug. The 
480’x90’x36’ barges are being outfitted with Ocean Tug & 
Barge Engineering’s Articouple connection. OTBE designed 
the ATBs.

The 125’x42’x22’ tugs, built and classed to ABS Maltese 
Cross, +A1 Ocean Towing Service standards, each feature a 
pair of EMD 12-710G-7 3,000-hp engines. The engines turn 
135”, 3-bladed props in NautiCAN nozzles through Reintjes 
WAF-3455 gears with 5.091:1 ratios.

The first ATB barge is being finished in the yard, while both 
tugs and the second barge are currently being fabricated 
under cover. The Orange facility features 450,000 square 
feet of covered area, 20 acres of outside fabrication area, 
and 70,000 square feet of warehouse space. The yard also 
features a 385-ton floating crane, panel line equipment, and 
a Wheelabrator. 

Work on the first ATB began in the second quarter last year, 
and fabrication of the second ATB began shortly after Kirby 
exercised the option for the second unit in August 2011.

The first ATB should be completed early in the fourth 
quarter, with the second to follow shortly after.

tWO KirBy atBS unDErWay at 
SiGnal’S tExaS FaCility 

by David Krapf, Editor, WorkBoat magazine

countries to establish protected areas, and to promote the 
conservation of ecosystems and habitats. At the end of 
2008, the UAE had more than 5,000 square kilometers of 
protected marine area, which represents about 5% of the 
Emirate. The country’s Environment Agency is one of the 
groups charged with the responsibility of managing this 
resource. To assist in the work, the agency is using Fishers 
TOV-1 towed underwater video system. Ashraf Al Cibahy, a 
manager with the agency’s Department of Biodiversity and 
Conservation, reports, “Our coral reef team is employing 
the TOV-1 to establish a methodology for transect and 
analysis of video data. Upon completion of the initial 
survey, we will have a baseline to compare future results.”

Tafton Fire Company and North Carolina Department 
of Transportation are both using side scan sonar in their 
operations, but for completely different tasks. Side scan 
produces high resolution images of the bottom of a river, 
lake, or ocean, and any objects lying there. The DOT is 
using their sonar to check support structures of bridges 
that cross over water. In addition to viewing the condition 
of the support’s base and the bottom around it, the DOT’s 
side scan towfish is equipped with adjustable transducers 
that allow the sonar to view vertical structures as well. This 
lets the inspector examine the entire submerged part of the 
bridge support. The Tafton Fire Company utilizes their side 
scan system in recovery operations. It assists in locating 
drowning victims, finding sunken vessels, and searching for 

unDErWatEr SEarChES
(Continued from Page 2)

vehicles driven into local lakes and rivers. With the sonar 
they can cover large areas quickly, saving the department 
time and money. It also increases safety for the team as a 
diver need not be deployed until a target is identified.

The Oklahoma Highway Patrol is using an underwater metal 
detector for the same purpose as many law enforcement dive 
teams around the world; to locate evidence disposed of in a 
waterway by a criminal that believes it will be lost forever. 
Fishers Pulse 8X detector is routinely used by police divers 
to locate weapons, shell casings, stolen objects, and even 
explosive devices.



Page Four                                                                                                      ropecordNEWS

Continued on next page.

Strong demand for export coal and petrochemicals and an 
improving national economy made 2011 a profitable year 
for many inland waterway companies.

Most barge operators are hopeful that the upward trend will 
continue.

Carriers of domestic coal and grain, however, saw their 
business slump a little. An exceptionally mild winter in the 
East meant that utilities burned less coal and stockpiled 
supplies, so demand to barge domestic coal has been 
down. Low natural gas prices also reduced coal burns. 
Late planting, higher crop prices and foreign competition 
affected grain export markets. The USDA reported that 
barge grain unloadings in the New Orleans area were off 
10% from 2010.

Such uneven year-end results are typical in the barging 
business, experts say. The industry is different and diverse, 
and depends on seasonal commodities, weather conditions 
and geographic location. 

After an 8% increase from recession-battered 2009 to 2010, 
traffic for all commodities on the inland waterways was 
essentially flat in 2011, according to figures compiled by the 
U.S. Army Corps of Engineers. Coal tonnage was up 5.4%, 
petroleum and chemicals were up 4.7%, farm commodities 
were down 21%, and other commodities down 8.8%.

The drop in demand for export grain and domestic 
coal offset a hike in export coal and petrochemicals. 
Unprecedented spring floods also helped temper tonnage, 
as some waterways were shut down for weeks due to high 
water. But quick actions by the industry, the Corps, and 
the U.S. Coast Guard helped prevent vessel accidents and 
avoid a catastrophic disruption of commerce on the rivers, 
industry leaders said.

FLEET USE IMPROVES 

“The barge business is not monolithic, but it was a very 
good year generally,” said Thomas Allegretti, president of 
the American Waterways Operators, the national association 
for the barge, tug, and towboat industry. “Our industry 

BOttOm DOllar ExPOrt COal, 
PEtrOChEmiCalS anD CruDE 

DrivE StrOnG inlanD marKEt
by Pamela Glass, Workboat.com

started to see the signs of an improving economy and this 
has given us confidence in the future. The trend lines are 
moving in the right direction.” 

The metric in evaluating a good year is fleet utilization and 
profitability. 

“I am hearing that fleet utilization has been very good 
generally,” Allegretti said. “People are making money, 
there’s more cargo demand and less vessel supply, which is 
a good thing from our perspective.”

He said barge supply and demand is at a good level. “It’s 
encouraging that business decisions about when to build 
vessels are made in thoughtful ways and is absent of 
government incentives to build vessels for cargo that is not 
in demand.”

Overall, however, the economy has been slow to recover, 
with only a 3% increase in GDP recorded last quarter. This 
has made many barge operators cautious. 

There has been “no big breakout yet in the economy,” said 
Ken Ericksen, Senior Vice President, transportation, at 
Informa Economics, Memphis, TN, which tracks the barge 
industry. “And we’re in the midst of a political campaign, 
so many companies want to wait and see the [election] 
results, which will have implications on things like 
environmental policies, health care, and energy.”

In addition, concerns over the reliability of an aging inland 
infrastructure continue to dog the industry. Closures for 
maintenance or emergency repairs disrupted shipping 
schedules and caused numerous delays, while the federal 
budget provides inadequate funds to meet the system’s 
modernization needs. Meanwhile, a plan to reform the 
current funding model used for inland projects remains 
stalled in Congress.

Last year also saw the long-awaited release of proposed 
regulations aimed at improving safety on towing vessels, 
which has forced companies to take a close look at their 
operations and consider the costs of compliance. 

Yet the story at many barge companies in 2011 was profit-
ability, due largely to the natural gas, export coal, and the 
chemical and black oil markets. 

For export coal, the numbers have been trending up for 
the past two years. From 2009-2010, it jumped 38%, and 
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from 2010 to 2011, it was up 31%, according to the Energy 
Information Administration. The Port of New Orleans 
reported moving a record 18 million tons for export in 2011 
(the previous record was 15 million in 1991). The port also 
said that steel imports were up 15% in the first six months 
of 2011 compared to 2010.

Dallas-based Trinity Industries’ Inland Barge Group, a 
leading manufacturer of inland barges, doubled its profits 
during the fourth quarter to $39.6 million compared to the 
$16.8 million during the same period in 2010. Revenue 
rose from $126.5 million in 2010 to $149.6 million in 2011. 

Houston-based Kirby Corp., the nation’s largest tank barge 
operator, had a “terrific year in 2011, with record revenues, 
earnings and cash flow,” CEO Joe Pyne said in announcing 
its fourth-quarter and year-end results. Kirby reported 
barge utilization of 90-95%. The company also expanded 
its coastwise transportation presence with the $604 million 
purchase of K-Sea Transportation last July.

American Commercial Lines (ACL), Jeffersonville, IN, 
saw its year-end revenues rise 18% from 2010 to 2011 to 
$852.9 million. The surge in business came mostly in the 
company’s petroleum and chemical business and export 
coal, according to Mark Knoy, President and CEO. Knoy 
assumed his position in August, coming over from AEP 
River Operations where he was president for 10 years.

“We’ve seen all the right signals, with the exception of a 
reduction in [domestic] coal consumption at utility plants,” 
Knoy said in an interview. “We’ve seen an uptick at steel 
mills at 80% capacity, we’re seeing crude, cement, refined 
products move, and more demand for export coal. We 
were still able to move a large tonnage despite a severe 
interruption due to spring floods.”

Demand on the liquid side should remain strong into 2012, 
as domestic crude oil production and historically low 
natural gas prices are expected to continue. The additional 
refining of crude will require barges to move gasoline, 
distillates and other crude oil derivatives. The U.S. became 
a net exporter of refined products for the first time in recent 
history, driving refinery utilization rates to over 87%, Knoy 
said. “Crude oil is the new traffic pattern [for barging]. 
We’re just in the front end of it.”

Continued on next page.
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STRONG EXPORT COAL DEMAND 

Coal markets also suggest that demand for export coal 
will remain strong, providing ACL “with a strong growth 
opportunity.” On the dry bulk side, the story will be in 
beans, corn, and wheat, mostly for export.

Knoy said ACL added 65 new dry covered hopper barges 
and two liquid barges to its fleet, and the company will 
continue to replace aging and inefficient equipment in 
2012. Plans call for adding 220 new dry hopper barges and 
45 liquid barges, while some 400 barges will be scrapped, 
taking advantage of a strong scrap steel market. 

At Ingram Barge Co., Nashville, TN, the leading carrier of 
inland dry cargo had a strong year thanks to the export coal 
market. 

“The barge industry demonstrated its ability to respond 
to and plan for extreme navigating conditions,” said P.B. 
“Kaj” Shah, President, referring to the spring floods. 
“During the entire second quarter, the industry avoided any 
significant casualty, quite an amazing achievement given 
the circumstances.”

But Shah said that while export coal is booming, weak 
demand from utilities is a sore spot for barge companies 
that move domestic coal. Shipments have been affected 
by mild winter weather, aggressive coal to gas switching, 
shutdown of coal plants and the low price of natural gas. 
“Coal is the largest commodity moved by our industry, and 
we are seeing several barge lines that traditionally depend 
on this market redeploying their equipment into other 
markets,” he said.

As a result, Shah said the outlook for 2012 has deteriorated 
during the past few months. As coal burns decline along 
the East Coast due to the mild weather and low natural gas 
prices, it will take months or perhaps most of the year to 
rebalance the inventories, unless there’s a very hot summer, 
he said.

Peter H. Stephaich, Chairman of Campbell Transportation 
Inc., a barge operator on the Upper Ohio River based in 
Houston, PA, near Pittsburgh, shares these concerns. 

“There are uncertainties on the coal side going forward,” 
he said. “Once utilities stop taking contractual coal, there 

will be nowhere to put the coal and they will cut back on 
shipments. Long-term, natural gas will take a bite out of 
coal and gain market share.”

The future for some barge lines could very well lie in 
the emerging energy markets for shale gas production. 
Stephaich said his company is located in the center of 
the Marcellus shale gas boom, and he’s counting on 
new business moving products related to the hydraulic 
fracturing and horizontal drilling required to extract natural 
gas trapped in shale. 

Barges are already moving pipes and fracking sands, 
and Shell will announce soon where it will locate a shale 
natural gas processing plant. “The gas will come by 
pipeline, but the [refined] products will go out by barge,” 
said Stephaich. The full benefit of this energy development 
to river transport, however, is still five or more years away, 
he said.
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Web Sling and tie Down 
2012 annual meeting

June 5 - 7, 2012                             
Fairmont Chateau Lake Louise     
Lake Louise, Alberta, Canada

www.wstda.com

associated Wire rope Fabricators 
Fall 2012 General meeting

September 30 - October 3, 2012
Marriott Wardman Park

Washington, DC
www.awrf.org

OCEanS 2012 mtS/iEEE
October 16 - 18, 2012

Virginia Beach Convention Center
Hampton Roads, VA

www.oceans12mtsieeehamptonroads.org

international Workboat Show
December 5 - 7, 2012

Morial Convention Center
New Orleans, LA

www.workboatshow.com

imPOrtant 
EvEntS

FiltEC WElCOmES nEW 
Quality manaGEr anD iSO 9001 

rEPrESEntativE

Samson has received the Circle of Excellence Award by 
the National Business Research Institute (NBRI). This 
prestigious award is given to companies earning the 
distinction of Customer Satisfaction Excellence from 
NBRI.

Samson employed NBRI to conduct a survey to measure 
customer satisfaction. NBRI has over 30 years of 
experience in conducting scientific research for businesses 
and has identified issues and survey topics that are 
universal to all organizations. They provide survey results 
which reveal trends unique to Samson customers, and 
also benchmark survey results against other companies 
within an industry classification. To qualify for the Circle 
of Excellence award, Samson had to score at or above 
the 75th percentile when measured against NBRI’s 
Benchmarking Database.

Tony Bon, Samson President, reports, "We are pleased 
to be rated so highly among industry peers, however 
we are most interested in how we are measuring up to 

SamSOn aWarDED CirClE OF 
ExCEllEnCE By natiOnal 

BuSinESS rESEarCh inStitutE

Filtec Precise welcomes Shawn Davé as their new Quality 
Manager and ISO 9001 Representative. Shawn Davé 
joined the Tabor City, North Carolina team in December 
of 2011 and will be continuing and cultivating the Quality 
First Policy of Filtec Precise. Davé comes to Filtec Precise 
with over 16 years of proven success as a Sales and 
Management Professional. With many of those years in 
textiles, Davé understands the needs and requirements for 
the contract/industrial markets.  

Filtec Precise is also very excited to announce Christine 
Gore as their Technical Manager. With Filtec Precise’s 
growth over the past years and Davé’s addition to the 
company, Gore will be able to focus strictly on Product 
Development, Plant Scheduling, and Client Focus.  

the expectations of our customers. To that end, from the 
survey data we have identified areas in which we feel we 
can improve your overall experience with Samson. Our 
goal remains continuous improvement, and we are always 
striving for 100% customer satisfaction."

http://www.wstda.com
http://www.awrf.org
http://www.oceans12mtsieeehamptonroads.org
http://www.workboatshow.com
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